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Taxation on senior
settlements have many

Below is a case study to assist you with the tax implications of a life settlement
for you or your loved one. Consult with a financial advisor or accountant for the
numerous options a Life Settlement can offer.

TAX CASE STUDY

If your cash surrender value is zero or less than the premiums paid, it is taxed
as a capital gain. The amount taxed is determined by the Settlement amount
minus premiums that have already been paid on the policy.

Example: Cash Surrender Value $10,000 - Premiums paid is $120,000
Settlement Amount $500,000.
$500,000 - $120,000 = $380,000 taxed as capital gains

Life Settlement amounts are based on numerous factors. The case examples are for illustration purposes and do
not represent future or previous offers, statements, percentages or amounts. Actual results will vary. TAX CASE STUDY 01.06
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